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OuR COVER illustrates one of the fifty new 
and improved Hudson type locomotives recently 
built by the American Locomotive Company at 
Schenectady for use on the Twentieth Century 
Limited and other famous trains of the New 
York Central System. 

These up-to-date Hudson type locomotives 
were designed to produce more power, especially 
at the higher speeds. Through modern engineer¬ 
ing and the liberal use of high-tensile steel, the 
revolving and reciprocating parts have been re¬ 
duced materially in weight, thus greatly decreas¬ 
ing the maintenance of the right-of-way and of 
the locomotive itself. 

The last ten of these fifty engines are stream¬ 
lined, following an attractive new design, in con¬ 
formity with the new streamlined Twentieth 
Century Limited soon to be completed. 


Weight on Driving Wheels . 201,800 pounds 

Weight of Engine . . 365,500 pounds 

Cylinders . . . 22^x29 inches 

Diameter of Driving Wheels . 79 inches 

Boiler Pressure . . . 275 pounds 

Tractive Power (engine Sc booster) 55,540 pounds 
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AMERICAN LOCOMOTIVE COMPANY 


TO THE STOCKHOLDERS: 

The Board of Directors submits the Thirty-sixth Annual 
Report of your Company, for the fiscal year ended December 31,1937, 
including Consolidated Balance Sheet at that date and Consolidated 
Statement of Profit and Loss and of Surplus for the year then ended. 

The net profit carried to surplus for the year, after depre¬ 
ciation, taxes and all other charges was $6,113,218.20. The following 
comparisons may be of interest in connection therewith: 

YEAR ENDED DECEMBER 31, 

1937 1936 

Wages and salaries paid employees $15,175,688 $8,725,090 

Federal, State, Municipal and 

Social Security taxes . . . 1,549,998 712,367 

It will be noted that the annexed statement of Profit and Loss 
shows your Company’s net sales for the year—this being a change 
from the practice in that regard observed for several years past. Such 
sales include, of course, those of products other than locomotives 
manufactured by your Company. These sales of other products con¬ 
stitute an increasingly important proportion of the total sales volume 
of the Company and contribute substantially to its earnings. 

On December 20, 1937, a dividend of $7.00 per share was 
paid on account of accumulated preferred dividends. This payment 
was equivalent to a year’s accumulation and therefore the arrearage 
at December 31, 1937, was unchanged from the close of the pre¬ 
vious year at $26.75 per share. The liquidation of this arrearage is 
dependent upon the favorable development of the now uncertain 
business conditions. 
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The net current working capital of the Company was in¬ 
creased by approximately $3,500,000 during the year under review. 
This increase together with the proceeds from the sale of marketable 
securities is reflected in increased receivables and inventories. The 
ratio of current assets to current liabilities was slightly improved 
being approximately 5 to las compared to 4.5 to 1 at December31,1936. 

At December 31,1937, there were no bank loans outstanding 
and there were no commitments for the future purchase of com¬ 
modities at prices above market quotations at that date. 

The Board of Directors considered it advisable to adjust as 
of December 31,1937, certain revaluations of security investments 
made under stockholders’authorization in 1933. Accordingly"Other 
security investments” were increased in an amount of $500,000 rep¬ 
resenting cost charged to capital surplus at that time and now restored, 
and $2,500,000 was transferred from earned surplus to a reserve to 
provide for possible loss. 

Expenditures for additions to and replacements of permanent 
plant facilities for the year were approximately $1,750,000. These 
expenditures were made in furtherance of the Company’s policy of 
keeping the plants thoroughly up to date and of maintaining a high 
degree of efficiency. The savings resulting from and compensating 
for such policy will be reflected in lowered costs of production. 

The transfer of equipment mentioned in previous reports 
from the Dunkirk and Richmond locomotive plants was completed 
in 1937 and contracts have been entered into for the demolition of 
such buildings as have been determined to be of no further use to 
the Company. A substantial saving in property taxes and carrying 
costs of these properties will result. In view of the large reductions 
in property values made in 1933, it was not necessary, in the ac¬ 
counts for the year under review, to include in any substantial 
amount, the losses resulting from such demolitions. 

Orders for all divisions of the Company were received in 
substantial volume during the closing months of 1936 and the first 
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half of 1937. During the last half of 1937 there was a marked reduc¬ 
tion in the volume of orders for all products except for oil refining 
equipment. Largely as a consequence thereof, the aggregate unfilled 
orders at December 31,1937, including partially completed contracts, 
totalled approximately $10,500,000 as compared with approximately 
$21,400,000 at December 31,1936. 

Such orders as are now being received from the railroads 
represent necessitous purchases. Further railroad buying is dependent 
upon improved business conditions. The recent decision of the Inter¬ 
state Commerce Commission authorizing increases in freight rates 
should, in some measure, be helpful to present conditions. Purchases 
of oil refining equipment continue in volume and your Company is 
securing an increased proportion of this business. A like situation 
exists in the Diesel engine division. The Alco Sulzer Diesel engine 
has been built and is successfully operating in a number of diversi¬ 
fied fields. The sales of your Company’s Diesel-electric locomotives 
have broadened and it is expected that this expansion will continue. 

As of November 30,1937, the assets and business of a sub¬ 
sidiary company, Alco Products, Incorporated, (engaged in the sales 
and engineering of oil refinery equipment) were taken over by the 
parent company, American Locomotive Company, and this business 
is now being conducted as a division of that company. 

In connection with continuing the activities of Alco Products, 
Incorporated as a division of the parent company, Mr. R. B. McColl 
was elected Vice-President and Mr. H. R. Swanson, Assistant Vice- 
President, of the American Locomotive Company, Alco Products 
Division. 

The Management announces with regret that Mr. David 
K. E. Bruce, because of the pressure of his other personal business in¬ 
terests, resigned as a Director of this Company as of December31,1937. 

Because of illness, the resignation of Mr. J. Oakley Hobby as 
Treasurer of your Company was accepted effective December 1,1937. 
Mr. Hobby has served your Company efficiently and ably since its 
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organization. Mr. Herman Press, heretofore Assistant Treasurer, was 
elected his successor. 

It is with regret that the decease of Mr. Henry T. Sherman 
on November 12, 1937, is recorded. For many years Mr. Sherman 
served in an official capacity with a former subsidiary company, 
McIntosh and Seymour Corporation, merged with the parent com¬ 
pany in 1936. From that time up to his death he was Assistant Vice- 
President of the American Locomotive Company, Diesel Engine 
Division. 

The resignation of Mr. F. Pierce Brent, Comptroller, was 
accepted, effective October 31,1937, and Mr. Warren L. Miille was 
elected his successor effective December 13,1937. Effective Decemberl, 
1937, Mr. John H. Jones was elected Assistant Comptroller. 

The loyal cooperation and efficient efforts of the officers and 
employees of the organization during the year are acknowledged and 
sincerely appreciated. 

In addition to the financial statements mentioned, the report 
of the Company’s auditors, Messrs. Leslie, Banks & Company, is 
attached. 

Respectfully submitted for the Board of Directors. 

William C. Dickerman, President 


March 15,1938 
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AMERICAN LOCOMOTIVE COMPAQ 
CONSOLIDATED BALANCE 5 


CURRENT ASSETS: 

Cash. 

Marketable Securities: 

U. S. Government securities 
Other marketable securities 
(Value based on market quo¬ 
tations at December 31, 
1937—$2,535,000) 
Accounts and notes receivable, 
trade, (including $1,108,318 
due subsequent to Decem¬ 
ber 31, 1938) 

Less reserve for doubtful ac¬ 
counts and notes 
Other accounts receivable . 
Inventories, at lower of cost or 
market value: 

Materials and supplies 
Work in process including 
partially completed con¬ 
tracts .... 
Finished products 

Total Current Assets 

INVESTMENTS-at or below 
cost: 

Securities deposited with Work¬ 
men’s Compensation Com¬ 
missions . 

Other security investments . 

FIXED ASSETS —at values re¬ 
duced January 1, 1933, sub¬ 
sequent additions at cost: 
Land, buildings, machinery, 
equipment, and intangibles 
Less reserves for depreciation 


ASSETS 

. $1,793,218.18 

$ 5,000.00 

741,870.00 746,870.00 


$7,137,454.28 

. 105,278.06 7,032,176.22 

30,833.88 


$3,974,041.16 


5,331,171.89 

1.103,100.05 10,408,313.10 


$ 415,867.50 

4,726,757.66 


$49,330,399.04 

13,139,863.33 


DEFERRED CHARGES 


$20,011,411.38 


5,142,625.16 


36,190,535.71 

406,426.18 

$61,750,998.43 
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iJY AND SUBSIDIARY COMPANIES 

iHEET, DECEMBER 31, 1937 


LIABILITIES 

CURRENT LIABILITIES: 


Accounts payable. 

I Accrued salaries and wages, expenses, etc. 

Accrued taxes other than income 
Advance payments received on contracts 
p Provision for income taxes 

Total Current Liabilities 


$2,714,902.38 

344,902.77 

177,348.01 

71,735.00 

699,562.12 


$4,008,450.28 


RESERVES: 

Deferred credits and operating reserves 
Accident indemnity reserves 
Other contingency reserves . 

Reserve for possible loss in Other security 

investments. 

Total Reserves 


$ 235,434.14 
544,294.90 
1,558,770.92 

2,500,000.00 

4,838,499.96 


CAPITAL STOCK: 

Preferred—7 Cumulative, par value $100 per 
share 

Authorized and issued . 385,000 shares 
Less in treasury . . . 33,039 shares 

Issued and outstanding . 351,961 shares . $35,196,100.00 

Common —no par, stated value $5 per share 
Authorized and issued . 770,000 shares 
Less in treasury . . . 2,100 shares 

Issued and outstanding . 767,900 shares . 3,839,500.00 

39,035,600.00 

SURPLUS: 

Capital Surplus.$4,678,249.65 

Earned Surplus. 9,1 90,198. 54 

13,868,4-18.19 

$61,750,998.43 

Cumulative dividends on Preferred stock in arrears at December 31, 1937, 
amounted to $26.75 per share. 
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AMERICAN LOCOMOTIVE COMPANY 

and Subsidiary Companies 

CONSOLIDATED STATEMENT OF PROFIT AND LOSS 
FOR THE YEAR ENDED DECEMBER 31,1937 


Gross sales, less discounts and allow¬ 
ances . 

Cost of goods sold, including adminis¬ 
trative, selling, and general expense 
Depreciation and amortization . 


Profit from operations • 


$50,447,450.31 


$43,040,851.27 

676,004.21 


43,716,855.48 

$6,730,594.83 


Other income: 

Dividends. 

Interest. 

Royalties. 

Profit on sale of securities based upon 
January 1, 1937, valuation of lower 
of cost or market .... 
Miscellaneous (net) 


Other charges: 

Idle plant expense 

Interest paid .... 

Loss on retirement of plant assets 


Provision for income taxes, etc.: 

Normal Federal and Foreign income taxes 
Surtax on undistributed profits 
Contingencies relative to operating 
results of current year 


Net profit for the year, carried to at¬ 
tached statement of surplus . 


$568,521.92 

179,190.51 

22,178.69 


151,805.04 

46,112.32 

967,808.48 

$7,698,403.31 


$125,399.26 

65,961.03 

90,824.82 

282,185.11 

$7,416,218.20 


$594,363.00 

8,637.00 


700,000.00 


1,303,000.00 


$6,113,218.20 
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AMERICAN LOCOMOTIVE COMPANY 

and Subsidiary Companies 


CONSOLIDATED STATEMENT OF SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1937 


CAPITAL SURPLUS 

Balance, December 31, 1936 
Adjustment to restore to the cost of 
Other security investments an amount 
charged to capital surplus in 1933 

Balance, December 31, 1937, carried to 
attached balance sheet .... 


$4,178,249.65 

500,000.00 


$4,678,249.65 


EARNED SURPLUS 

$8,040,707.34 
6,113,218.20 

$14,153,925.54 

Less: 

To reserve an estimated amount for 
possible loss in Other security in¬ 
vestments . $2,500,000.00 

Dividends paid on preferred stock . 2,463,727.00 4,963,727.00 

Balance, December 31, 1937, carried to 
attached balance sheet .... $9,190,198.54 


Balance, December 31, 1936 . 

Profit for the year, per statement attached 
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ACCOUNTANTS’ 


REPORT 


To the Directors, 

American Locomotive Company, 

New York, N. Y. 

We have made an examination of the consolidated balance 
sheet of AMERICAN LOCOMOTIVE COMPANY and Subsidiary Com¬ 
panies as at December 31,1937, and of the consolidated statements 
of profit and loss and of surplus for the year then ended. In connec¬ 
tion therewith, we examined or tested accounting records of the 
company and its subsidiaries and other supporting evidence, and 
obtained information and explanations from officers and employees 
of the companies; we also made a general review of the accounting 
methods and of the operating and income accounts for the year, 
but we did not make a detailed audit of the transactions. 

In our opinion, based upon such examination, the accom¬ 
panying consolidated balance sheet and related consolidated state¬ 
ments of profit and loss and of surplus fairly present, in accordance 
with accepted principles of accounting consistently maintained by 
the companies during the year under review, the consolidated finan¬ 
cial position of AMERICAN LOCOMOTIVE COMPANY and Subsidiary 
Companies at December 31, 1937, and the results of the operations 
for the year then ended. 

LESLIE, BANKS 8c COMPANY 

New York, N.Y. 

February 26, 1938 
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LOCATION OF PLANTS AND 
DESCRIPTION OF PRODUCTS 


SCHENECTADY WORKS . . . Schenectady, New York 

Steam, electric and Diesel-electric locomotives 

BROOKS WORKS.Dunkirk, New York 

Process plants and equipment for oil refineries, heat transfer 
equipment for public utilities, marine and manufacturing service, 
water pipe lines, fabricated plate work, etc. 

ACCESSORIES PLANT .... Richmond, Virginia 

Flexible and rigid staybolts, piston and throtde valves, reverse 
gears. 


MONTREAL WORKS ..... Montreal, Canada 

Steam locomotives, Diesel engines for stationary and marine 
service, Diesel-electric locomotives and special machinery and 
equipment. 


LATROBE WORKS ..... Latrobe, Pennsylvania 

Steel tires, steel tired wheels, steel ingots, crusher rings; springs 
for locomotives, for passenger and freight cars and for general use. 

INTER-OCEAN WORKS . . . Chicago Heights, Illinois 

Steel tires, steel tired wheels, steel ingots, crusher rings; springs 
for locomotives, for passenger and freight cars and for general use. 

ST. LOUIS WORKS.East St. Louis, Illinois 

Steel springs for locomotives and for passenger and freight cars. 

CANADIAN STEEL-TIRE AND WHEEL WORKS 

Montreal, Canada 

Steel tires and steel tired wheels for all classes of railroad service. 

AUBURN WORKS.Auburn, New York 

Diesel engines for stationary and marine service and for Diesel- 
electric locomotives; gasoline engines for rail cars. 
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AMERICAN LOCOMOTIVE COMPANY 

30 CHURCH STREET • NEW YORK, N. Y. 


Consolidated with 


MONTREAL LOCOMOTIVE WORKS, LIMITED 
Canadian Pacific Express Building Montreal, Canada 

AMERICAN LOCOMOTIVE SALES CORPORATION 
(foreign sales) 

30 Church Street.New York 


CANADIAN STEEL-TIRE AND WHEEL CO., LTD. 
Canadian Pacific Express Building . . . Montreal, Canada 

TRANSAMERICAN CONSTRUCTION COMPANY 
30 Church Street.New York 
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STREAMLINED HUDSON TYPE LOCOMOTIVE-1938 























